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outlook and his favorite investing themes.
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of David.

2026 Inner Circle Strategy Update

By David Prince

We are ending 2025 with another solid year in the markets.

The S&P is now up 18-19% which will be up its third

consecutive big up year after 25%-+ returns in 2023 and 2024.
We saw a V bottom off the tariffs tantrum in April that was
magical. However, our path forward could see more
volatility and new leadership.

Let's focus on near-term headwinds first.

The midterm year of a new President usually means higher

volatility and weaker returns.



Indeed, it's been a huge three-year run and the S&P is trading
at 23X earnings, which is well above the historic norm. And that

means it's susceptible to a correction.
The $QQQ is even more extreme as the 3-year return is nearly
130%. In fact, we moved 50% off the April lows. $SOXL, my #1

buy in April, rose over 500% from those lows.

[ don't question the power of AL

Its potential is equal to or larger than the internet. However,
stocks don't always correlate to current business demand and

fundamentals. They price in forward potential.

On that note, $TSLA Tesla’s valuation is asking “who cares
about cars when the TAM on robotics & Robotaxis trumps that

silly business?”

Tesla is really a bet on Elon and the narratives, not the P/E or
car demand. Unless we see more progress in Optimus & FSD, I'd
expect it to see $400 again. Looking out into 2027, I'd deem
that an opportunity. I would not say ['m bearish but there

should be a better entry in 2026.



Back to Al, can the market ride $NVDA Nvidia, $§GOOGL
Google, and the semis like they did for 3 years? Probably not.

In fact, we have seen strong rotation out of large cap tech

towards year-end.
Financials, biotech, and new themes like space are leading.
Thus, I see a 10-20% possible correction for the $QQQs in the

first half of 2026.

Does this mean we should be bearish? No. It tells me to be

nimble. The days of chasing highs to sell at new highs are
over. Buying emerging themes while they base or on the first

breakout is the way to go.

To summarize, [ would look for more volatility in early 2026
that gives us better buying opportunities, especially in tech.
$QQQ $540ish is the high before the recent breakout and that

is my ideal area to add risk.

I can't count on the $QQQs getting there, but it helps to know

where opportunity opens up.



Here's a chart to help visualize it:




In 2026, a new Fed chairman steps in. But without a truly weak
economy, I don't see a series of rate cuts. Much of the easy

money off lower rates came already.

That brings me to housing.

The homebuilders have been in correction mode for weeks.
Poor earnings results from the group didn't help matters. The
supply in the US housing market continues to increase with

buyers still on the sidelines.

Without a real decline in rates, I see the housing market
deteriorating, and therein lies the opportunity. Many of these
companies have survived a rough cycle via cost cuts and lower

pricing.

They have weathered the storm well. I'm quite bullish on
housing names such as $DHI $TOL $LEN on weakness ahead of
a back half of 2026 recovery. Rocket $RKT is my favorite rates
play after building a behemoth with 2 large acquisitions. I see
the stock as a must-own long-term and expect it to be above

$30 by year-end.



Now for some emerging themes yet to take off, literally. Flying

taxis sound cool, but they are far off.

Indeed, in 2026 we will start to see real progress in the eVTOL
space with $JOBY Aviation to launch its electric air taxi
business in Dubai. [ foresee emotions taking hold and the
sector will take off like the quantum names (some without any

near-term revenue prospects).

My favorite names in the group are $JOBY, $EVTL, and $ACHR.
One of my dearest friends is a board member at $EVTL (he's
beyond bright), and famed investor Jason Mudrick is leading
the charge. Jason made $200 million on the $GME trade. There

was large insider buying last month in $EVTL.

Archer $ACHR has home run hitters like Brett Adcock (the
Figure CEO) and is a strong bet on the theme. They work with
Anduril which will be a blockbuster IPO.

On a side note, when Anduril goes public, I'll be a buyer and 1

plan to hold it for a decade.

Finally, $JOBY Aviation is the clear leader with a catalyst this

year. They have a real revenue base after their merger with



Blade. Robert Wiesenthal, founder of Blade, is a great addition
to the Joby team.

Just remember these are smaller stocks with plenty of volatility,
so I don't size the way I would a more established company like
Nvidia.

EVTL, Candles, Daily




On to the next theme: Cannabis.

Remember these stocks? It's been dead money for years but
with a more industry-friendly President, I see strong

upside.

Let's key in on one dynamic. A change in the federal scheduling
of cannabis, specifically a move from Schedule I to Schedule II],
primarily changes tax laws by eliminating the application of
Internal Revenue Code (IRC) Section 280E.

In plain English, Cannabis businesses would be able to deduct
ordinary and necessary business expenses, just like any other
legal business (which they cannot currently do). These include

expenses for rent, utilities, employee wages and payroll.

The profitability of your average MSO will go up several
hundred percent. It's a game changer. The simple way to play
this theme is $MSOS, which is the largest ETF in the space. I see
50% upside in $MSOS on the low end. There are still
supply/demand headwinds and the black-market hurting the
industry, but this jump in profits won't be ignored by
institutions who will finally be able to own many of these

stocks. $GTBIF Green Thumb is a favorite in the space.



$IMNM Immunome was a large winner for us in 2025. But it’s
just getting started. It’s led by Clay Siegall, former founder &
CEO of Seagen (taken over by Pfizer for $43 billion), who just

proved his model still works.

He buys companies for pennies on the dollar and getting their
late-stage drugs to the finish line. They bought Varegacestat
from Ayala Pharmaceuticals in early 2024. It's a gamma
secretase inhibitor (GSI) for treating desmoid tumors, which
showed positive Phase 3 RINGSIDE trial results in December
2025, cutting the risk of disease progression by 84%.

The man is just getting started. In fact, he bought a lot of shares
under $10, near $17, and again in the recent offering at $21.50.
You get to ride beside one of the most important biotech
pioneers in history. I see a 40-50% gain in 2026, but after a

monster move, I would only buy on weakness.

My favorite large cap tech name is $CRM Salesforce, currently
down 20% for 2025.

As Al momentum took hold, many software names missed the

bull market. Marc Benioff believes they will be a key benefactor.



Last quarter gave strong hints he might be right. Agentforce Al
performed exceptionally well with its annual recurring revenue
(ARR) surpassing $500 million, a 330% increase
year-over-year. It was a key driver in the company's overall
earnings beat. The stock is trading at a 20X PE, well below its
average multiple as the company just starts to grow again. [ see
the name well above $300 in 2026.

Moving forward, I expect a trickier market with more volatility.

The broader indices provide less alpha and more risk at this
present stage so I'm looking under the hood for my gains. I've

mentioned a few but there's more.

I can't ignore $NVDA Nvidia, which has such a dominant lead &
trades at a modest 25X P/E. [ will do exactly what I've done for

3 years: buy all major dips.

In 2025, I bought the Yen panic, tariff lows under $90, and

expect to buy any 20%+ drawdown in the year ahead.

And let’s touch on this year's largest winners, storage &

memory.



SNDK SanDisk was the top overall S&P 500 performer of 2025,
with a year-to-date gain of over 500% since its spinoff from

Western Digital and public debut in February.

$MU Micron, another major tech winner, was up over 220%
this year. Al has only increased the demand for memory and
limited supply has helped memory prices skyrocket. In fact,
Micron isn't expensive at 14X my 2026 estimates. However, this

is a simple supply-demand shortage.

All the major storage & memory companies are in a race to
build & increase supply. I see a bit more upside but would not

chase these names.

['d venture they are within 10-20% of a top. Indeed, memory is
a commodity and once supply comes on line I expect a pullback
in the group. Bottomline is these names probably create decent

short opportunities in the months ahead.

Let’s recap our themes:

e The first half of 2026 could see a correction, which creates
opportunities

e The markets won't rely on Mag 7 as in years past



e Nvidia is a buy on any big drawdowns

e Salesforce gets rerated to the upside

e The EVTOL names will have a breakthrough year, led by
$JOBY, $EVTL & $ACHR

e (Cannabis is beginning its long-awaited comeback

e (Clay Siegall is going to keep winning at Imnmunome

e Memory will see a peak

e Housing stocks will begin to lead

[ hope this update will help you start 2026 on the right foot.

Thank you again for being part of the Inner Circle community

as we head into another exciting year in the markets.

Let's stay focused on the right ideas, and let's do our best to

keep our emotions in check.

[ wish you and your family a Happy New Year!

-David Prince

P.S.

If you are not a member of Inner Circle, you can apply
now. On the next page, see videos of members who have



made 7+ figures in the room, quit their jobs to trade with
David and more. Learn how to apply (for free) to Inner
Circle here.
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