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Please keep in mind that all comments made by Pristine instructors and representatives are for educational purposes only and should

not be construed as investment advice regarding the purchase or sale of securities, options, futures or any other financial instrument of

any kind. Consult with your investment advisor before making an investment decision regarding responsibility for your trading and

investment results.

The charts shown are historical and are used to illustrate one or more Pristine Method® concepts. All charts are for education and not to

be interpreted as a recommendation by the presenter or Pristine.

Information for the stock observations was obtained from sources believed to be reliable, but we do not warrant its completeness or

accuracy, or warrant any results from the use of the information. The author as well as other Pristine employees, representatives and

"affiliated" individuals may have a position or effect transactions in the securities herein (or options thereon) and/or otherwise employ

trading strategies that may be consistent or inconsistent with the provided strategies.

It should not be assumed that the trading methods and techniques presented will be profitable or that they will not result in losses. This

is not a solicitation of any order to buy or sell.

There is a very high degree of risk involved in any type of trading. Option, Forex and Futures trading is not suitable for all investors. Past

Results are not indicative of future returns.  Pristine Capital Holdings, Inc., its subsidiaries and all "affiliated" individuals assume no

responsibilities for your trading and investment results.

Copyright © 1994-2014 by Pristine Capital Holdings, Inc.  All rights reserved.  Printed in the United States of America. Except as

permitted under the United States Copyright Act of 1976, no part of this publication may be reproduced or distributed in any form or by

any means, or stored in a database or retrieval system, without prior written permission of the publisher. SN: 62272

Disclaimer
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General Information

What is a Gap?

A gap is the difference between yesterday’s closing price and today’s 
opening price.

It is based on the 4:00 PM regular market closing time, and the 9:30 AM 
regular market opening time.

Gaps can create VOIDS in the price pattern

Gaps can create OVERLAPS in the price pattern
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Gaps can create VOIDS in the price pattern
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Gaps can create OVERLAPS in the price pattern



The Trading School of Choice TM

Pristine.com    |    1-800-340-6477    |    Counselor@Pristine.com

The Trusted Source for Online Investing and Day Trading Education Since 1994

General Information

What is a Gap?

Almost all stocks gap every day, we only want to track gaps that are 
‘significant’.

Significant is not necessarily a certain dollar amount or percentage.

Significant is a ‘visual’ term.  It is one of the bigger gaps you see when 
looking at the daily chart.

However, it can also depend on the prior pattern, as we will discuss 
later…
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Significant is a ‘visual’ judgment
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Why Stocks Gap

Gaps are usually caused by news regarding that stock, sector, or the 
market in general, but the actual news does not matter.  We do not even 
bother to look at it.

Exception 1: Stocks that are the target of a buyout, which is a cash deal 
and a done deal, may not move much after gapping.

Exception 2: Stocks going ex-dividend are not really gapping, as they are 
just adjusting to the dividend distribution.

Exception 3: Secondary Offerings, while they are real gaps, there is a 
tendency for those gaps to get bought so play only when pattern 
agrees.

Stocks known as “ADRs” are American Depository Receipts, and are not 
really gapping.  They are traded primarily in a foreign market, and when 
the US market opens, they simply must open at their current price.
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American Depository Receipt (ADR)
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Names for Gaps
Common Terms You Hear…

Novice Gap 

Professional Gap

Continuation Gap

Mortgage Gap

Gaps that Bully

Gap and Snap

Gap and Go

Gap and Crap

Gap and Nap

Exhaustion Gap

Breakaway Gap

Ex-Dividend Gap

Earnings Gap

Shock Value Gap

Extended Gap

Overlapping Gap

Gap Creating Void

Significant Gap

Mega Gap

Breakaway Gap

Gap Disease

Island Gap
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What is a Gap?

“Professional versus Novice”:

In a sense, everything we do with gaps is in search of determining if the 
gap might be a professional gap or a novice gap.

Professional gaps are stocks that gap against the current direction.

Novice gaps are stocks that gap with the current direction.

Current direction refers to the last day or two. 

Current direction may be up, down, or sideways. 
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Professional Gap
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Novice Gap
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What is a Gap?

“Professional versus Novice”:

Since it is not always obvious what is bullish and what is bearish, and what 
is professional and what is novice, we use an objective 5 point system to look 

at and score all gaps. We will discuss this at the mentorship!


